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General Information

Nature of business
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and economic issues, which affect development imilia.
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STATEMENT OF RESPONSIBILITY BY THE BOARD OF DIRECTO RS

The directors are responsible for the maintenance of atie@eaounting records and the preparation and integrity of
the financial statements and related information. Thereateauditors are responsible for independently auditing
and reporting on the fair presentation of finanstatements in conformity with International Standdaon Auditing.

The financial statements have been prepared on the goimgpico basis, since the directors have every reason to
believe that the organisation has adequate resoirg#ace to continue in operation for the forabée future.

Approval of annual financial statement:

The annual financial statements, which appear on pages 8 toete approved by the Board of directors and are
signed on its behalf by:

Monica Koep Graham Hopwood
Chairperson Director
Date Date



REPORT OF THE INDEPENDENT AUDITORS TO THE DIRECTORS OF
INSTITUTE FOR PUBLIC POLICY RESEARCH
(Incorporated association not for gain

We have audited the financial statements of The Institut@tdblic Policy Research , which comprise the report of

the directors, the statement of financial position at 28r&aty 2011, and the statement of comprehensive income,
statement of changes in funds and statement of cash flowthdoyear then ended and a summary of significant

accounting policies and other explanatory notdspseon pages 6 to 14.

Directors' Responsibility for the Financial Statemets

The directors are responsible for the preparation and faisemtation of these financial statements in accordance
with Namibian Generally Accepted Accounting Practice - NAQL: Financial Reporting for Small and Medium
Sized Entities. This responsibility includes: desng, implementing and maintaining internal cohtetevant to th
preparation and fair presentation of financial statemémds are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate acdognpolicies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these firgrstatements based on our audit. We conducted our audit
in accordance with International Standards on Auditing.osSEhstandards require that we comply with ethical
requirements and plan and perform the audit to obtain reddemmssurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain auditdewice about the amounts and disclosures in the financial
statements. The procedures selected depend on the asijitdgment, including the assessment of the risks of
material misstatement of the financial statements, whetbe to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to thetgatpreparation and presentation of the financial stateme

in order to design audit procedures that are appropriatesigitcumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal cohtrAn audit also includes evaluating the appropriatenéss o
accounting policies used and the reasonableness of aowpestimates made by management, as well as evaluating
the overall presentation of the financial statement

We believe that the audit evidence we have obtained is mrifi@and appropriate to provide a basis for our audit
opinion.

Qualification
In common with similar organisations, it is not feasible tbe organisation to institute accounting controls over

collections of donations prior to the initial entry of thellections in the accounting records. Accordingly it was
impractical for us to extend our examination beythrereceipts actually recorded.



REPORT OF THE INDEPENDENT AUDITORS TO THE DIRECTORS OF
INSTITUTE FOR PUBLIC POLICY RESEARCH(Continued)
(Incorporated association not for gain)

Opinion

In our opinion, except for the effect on the financial stadais of the matters referred to in the preceding paragraph,
the financial statements present fairly, in all materiadpexts, the financial position of the organisations at 28
February 2011 and its financial performance and its castsffor the year then ended in accordance with Namibian
Generally Accepted Accounting Practice - NAC OOihaRcial Reporting for Small and Medium Sized Eesit

Departure From Namibian Generally Accepted Accounting Practice - NAC 001: Financial Reporting for
Small and Medium Sized Entities.

Without further qualifying our opinion, we draw your attemt to the fact that property, plant and equipment and
revenue is not recognised in accordance with Namibian @#ynehccepted Accounting Practice - NAC 001:
Financial Reporting for Small and Medium Sized &

As stated in note 1.1 to the financial statements, propgtgnt and equipment is expensed in the year of
acquisition. Namibian Generally Accepted Accounting Becac- NAC 001: Financial Reporting for Small and
Medium Sized Entities requires that property, plant andpegent is capitalised and depreciated over the estimated
useful lives of the assets.

As stated in note 1.3 to the financial statements, revenuecizgnised at the earlier of being received or become
receivable. Grants and Projects income should be recabimigbe income statement on a systematic basis over the
term of the grant agreement or project.

GRANDNAMIBIA Date
Registered Accountants and Auditors(Namibis Windhoek
Chartered Accountants (Namibia
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REPORT OF THE DIRECTORS

The directors present their annual report, which forms pfattte audited financial statements of the organisatian, fo
the year ended 28 February 2011.

Main Business and operation

The organisation is a not-for-profit organisation with assion to deliver independent, analytical, critical yet
constructive research on social, political and econongads, which affect development in Namibia and operates
principally in Namibia. The IPPR has been established irb#gf that development is best promoted through free
and critical debate informed by research.

The financial results and state of affairs of the organisatire set out in the accompanying financial statements and
do not, in our opinion, require further comments.

Surplus of the organisation was N$ 462 064 (201938 825

Directors

The directors of the organisation during the accountingogesind up to the date of this report are as stated on page
2 of the annual financial statements.

Going Concerr

The organisation's operations and the ability to contirgia going concern is dependant on the continued support
from the Donor organisations.

Events subsequent to the year-er

There have been no facts or circumstances of a materialentitat have occurred between the accounting date and
the date of this report.
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STATEMENT OF FINANCIAL POSITION AS AT 28 FEBRUARY 2 011

2011 201C
ASSETS Notes N$ N$
Current-assets 1,574,41! 1,101,39
Trade and other receivab 2 31,68! 15,117
Cash and bank balan 3 1,542,73! 1,086,28!I
Total asset: 1,574,41! 1,101,39
FUNDS AND LIABILITIES
Funds
Funds for the ye 1,538,94. 1,076,87!
Liabilities
Current liabilitie:
Trade and other payab 4 35,47¢ 24,51¢
Total funds and liabilities 1,574,41! 1,101,39
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDE D 28 FEBRUARY 201!

2011 201C
N$ N$
Total Incom 2,280,201 1,878,89:
Operating cos (1,818,144 (1,842,069
Surplus for the yeal 462,06 36,82¢
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STATEMENT OF CHANGES IN FUNDS FOR THE YEAR ENDED 28 FEBRUARY 2011

Funds Total
N$ N$
Balance as at 1 March 2C 1,040,05: 1,040,05:
Surplus for the ye 36,82t 36,82t
Balance as at 28 February 201 1,076,87! 1,076,87!
Balance as at 1 March 2C 1,076,87! 1,076,87!
Surplus for the ye 462,06¢ 462,06¢
Balance as at 28 February 201 1,538,94. 1,538,94.
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 28 FEBRUARY 2011

Notes
Cash flows from operating activitie:
Cash generated by operating activ 5.1
Cash and Cash equivalents at the beginning ofdh
Cash and cash equivalents at the end of the ye 3

10

1,076,87!

1,542,73i
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 2 8 FEBRUARY 2011

1.

1.1

1.2

121

122

ACCOUNTING POLICIES

The financial statements are prepared in accordaiticeNamibian Generally Accepted Accounting Pree
- NAC 001: Financial Reporting for Small and MediGized Entities.

Property, plant and equipmen

Property, plant and equipment is expensed in thegiacquisition.
Financial instruments
I nitial recognition

The organisation classifies financial instruments, oiirtkemponent parts, on initial recognition as a
financial asset, a financial liability or an equity instremi in accordance with the substance of the
contractual arrangement.

Financial assets and financial liabilities are recognisedhe organisation's statement of financial position
when the organisation becomes party to the contrhptrovisions of the instrument.

Subsequent recognition

Trade and other receivable

Trade and other receivables are carried at amdrtisgt less any accumulated impairr
Trade and other payable:

Trade and other payables are carried at amortiss

Cash and cash equivalen

Initially and subsequently recorded at fair ve

Revenue

When the outcome of a transaction involving the renderingesfices can be estimated reliably, revenue
associated with the transaction is recognised by refettenitee stage of completion of the transaction at the
statement of financial position date. The outcome of a #tetsn can be estimated reliably when all the
following conditions are satisfied:

- the amount of revenue can be measured rel

- it is probable that the economic benefits assediwith the transaction will flow to the organisat

- the stage of completion of the transaction at the statenfesimprehensive income date can be measured
reliably’; and

- the costs incurred for the transaction and tis twocomplete the transaction can be measurebhgli

11
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 2 8 FEBRUARY 2011
(Continued)

1.4

When the outcome of the transaction involving the rendeohgervices cannot be estimated reliably,
revenue shall be recognised at the earlier of b&iogjved or become receivable.

Interest is recognised, in profit or loss, using éfffective interest rate meth
Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial ggation in Namibian Dollars, applying to the
foreign currency amount the spot exchange rate betweenuhdidnal currency at the date of the
transaction.

At each statement of financial position d

-foreign currency monetary items are translatedgutie closing rate;

-non-monetary items that are measured in terms of histarast in a foreign currency are translated using
the exchange rate at the date of the transactioh; a

-non-monetary items that are measured at fair value in &fo@irrency are translated using the exchange
rates at the date of when the fair value was détedn

Exchange differences arising on the settlement of monétms or on translating monetary items at rates
different from those at which they were translated on ihitezognition during the period or in previous
financial statements are recognised in profit eslm the period in which they arise.

When a gain or loss on a hon-monetary item is recognisedtlgiiecequity, any exchange component of
that gain or loss is recognised directly in equity. When a gailoss on non-monetary item is recognised in
profit or loss, any exchange component of that gaioss is recognised in the profit or loss.

Cash flows arising from transactions on a foreign curremey@corded in Namibian Dollars by applying to
the foreign currency amount, the exchange rate between #imaiblian Dollars and the foreign currency
amount at the date of the cash flow.

Taxation

The organisation is exempt from Income Tax, in terms of $acti6 (i) of the Namibian Income Tax Act of
1981.

2011 201c
TRADE AND OTHER RECEIVABLES N$ N$
Trade and other receivables are made up of thenfwly:
Security deposi 14,12¢ 14,12°¢
Other receivable 17,55¢ 997
31,68 15,117

12
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 2 8 FEBRUARY 2011

(continued)

3.

5.1

CASH AND CASH EQUIVALENTS
Cash and cash equivalents consis
Standard bank - Cc

Standard bank - Governal
Standard bank - Finla

Standard bank - Freedom Ho

Standard bank - Project C
Petty cash - Governar

TRADE AND OTHER PAYABLES
Trade and other payables are made up of the foily

Receiver of Revenue (PAY
Trade Creditol

NOTES TO THE CASH FLOW STATEMENT
Cash generated by operating activitie

Surplus

Adjustments fol

Movement in Working capit
Increase/(decrease) in accounts receiv.

Increase in accounts payables

RELATED PARTY TRANSACTION

Consulting fees paid to

RCD Sherbourne (Directc
B Lindeke (Directa

DIRECTOR'S RENUMERATION

For services as direct
G. Hopwoo

13

2011 201(

N$ N$
245,17¢ 652,86
325,40 171,62
314,45 :
336,72 :
313,17¢ 259,90¢

7,80¢ 1,88

1542,73 1,086,28

2011 201(

N$ N$
17,32t 10,08¢
18,14¢ 14,43(
35,47¢ 24,51

2011 201(

N$ N$
462,06 36,83
(31,680 25,30¢

35,476 12,135
465,85 74,27¢
2011 201(

N$ N$

74,75( 74,75(

- 21,05(

74,75( 95,80(
2011 201(

N$ N$
431,66: 370,17




INSTITUTE FOR PUBLIC POLICY RESEARCH
(Incorporated association not for gain

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 2 8 FEBRUARY 2011
(continued)

7.

RISK MANAGEMENT

Financial risk managemen

The organisation's overall risk management seeks to nseipbtential adverse effects on the organisation's
financial performance.

Liquidity risk
The organisation's risk to liquidity is a result of the funaailable to cover future commitments. The

organisation manages liquidity risk through an angoeview of its funding requirements from donors.

Interest rate risk

As the organisation has no significant interest-bearirsgiss the organisation's income and operating cash
flows are substantially independent of changesarkst interest rates.

Credit risk

Credit risk consist mainly of cash deposits, cash equitslamd trade debtors. The organisation only
deposits cash with major banks with high quality credit diag and limits exposure to any one counter-

party.

Foreign exchange risl

The organisation has foreign donors and is exposed to fomighange risk arising from various currency
exposures, primarily with respect to US Dollar &ato.

The organisation does not hedge foreign exchanggaifitions

14
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DETAILED INCOME STATEMENT FOR THE YEAR ENDED 28 FEB

INCOME

Corelncome

Ford Foundatic

South African Institute of International AffairSAIIA)

Project income

Book Sales - Guide to Namibian Econc

Business and Investment Climate Survey -

Canadian High Commission - Election Watch prt

Citizens' budgt

Consultation incorn

Dutch Consulate - Poverty proj

Dutch Consulate - Housing proj

Embassy of Finland - Democracy Report prt

Embassy of Finland -Guide to the Econi

Freedom Hous

Friedrich Ebert Stiftung - Election Watch pro

Friedrich Ebert Stiftung - Constitution bc

Hanns Seidel Foundation - Election Watch pr:

Hanns Seidel Foundation - Anti-Corruption confeg

Institute for Democracy in South Africa- Africarh&rter worksha
Institute for Democracy in South Africa- Afrobaretar projec
International Labour Organisation(IL

Namibian Institute for Democracy - Guide to NaraibPolitics proje
Namibian Institute for Democracy(NID) - Politidainance proje
Old Mutual Group - Guide to Namibian Econc

Open Budget Survey(OE

Population Council Inc.- Demographic Data for Depenen
Reimbursements - sharing facilit

Rent Receive

UNDP African Governance Rep

EXPENDITURE

Administrative costs
Accounting fee
Advertising and promotiol
Audit fees

Bank charge

Computer expens
Consulting fee

Courier and posta
Directors' emolumen
Legal fee

Office expense

Printing and statione
Public and disseminati
Salarie

Staff refreshments and g
Subscription

Sundry expens
Telephone and f:

15

RUARY 2011

2011 201C

N$ N$
2,280,20: 1,878,89.
2,280,20: 1,878,89-
421,02 1,071,351
7,68¢ -
40,69( -
131,33 115,00
- 40,00(
26,22 -
701 70,00(
- 20,00(
80,00( -
410,20 -
- 212,00
337,07 -
- 24,00(
115,00

117,00
30,00( -
27,72 -
- 53,30:
48,58( -
47,35¢ -
104,96: -
120,00 62,91
- 81,70(
181,42( -
- 11,62
4,96% -
145,26t -
1,818,14. 1,842,06!
19,24¢ 7,83
- 2,94
15,15: 15,84(
11,47 11,18¢
38,37¢ 61,27
11,00 54,19(
3,09¢ 1,59¢
431,66 370,83
2,257 -
13,72: -
2,34 10,36:
7,92t 28,27
93,84 86,20
5,28¢ 1,61¢
3,871 3,02
- 5,63
31,84¢ 10,46
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DETAILED INCOME STATEMENT FOR THE YEAR ENDED 28 FEB RUARY 2011

(Continued)

Overheads

Cleaning expens

Insuranc

Rent paii

Repairs and maintenat

Security expens

Water and electrici

Project expenses

Afrobarometer expens

Business and Investment Climate Survey -
Canadian High Commission - Election Watch exper
Citizens budg:

Dutch Embassy Housing proj

Energy Project expens

Friedrich Ebert Stiftung expen:

Guide to Namibian Econor

Guide to Namibian Economy - Old Mutual Gr
Hanns Seidel Foundation - Anti-corruption confeg
Hanns Seidel Foundation - Election Watch expe
IDASA - African Charter Expens

IJG Business Survey expen

International Labour Organisation(IL

Land bill analysis pap

Ministry of Gender Equality and Child Welfare - ig&er repol

Namibian Institute for Democra
Open Budget Survey(OBI) - laur
Open Budget Survey(OBI) expen

Population council - Demographic Data for Develepi

Poverty Project expens
UNDP - African Governance Rep
Travel costs and fieldwo

Surplus for the year

16

6,69¢ 5,15¢
8,90¢ 7,12¢
106,57¢ 47,49(
1,387 -
5,772 7,03¢
6,61¢ 1,76¢
- 49,08¢
110,89 90,00(
- 300,00(
12,81t -
24,15( -
- 300,00(
115,00( -
226,55! 107,67
- 101,93¢
6,00(
16,04¢ 13,26(
10,58¢ -
42,14 50,92¢
42,44 -
10,00( -
3,00( -
83,00( -
3,24( -
95,37( 58,50(
88,41¢ -
- 22,06(
87,94( -
13,49: 8,782
462,064 36,825




